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SUB J : RUMORS CONCERNING BAHAMIAN DOLLAR 

REF: NASSAU A-19 

1 . RUMORS CONCERNING "WEAKNESS" OF BAHAMIAN DOLLAR OR 
POSSIBLE DEVALUATION ARE BEGINNING TO SURFACE LOCALLY. 

RUMORS ARE TOTALLY UNTRUE AND MOST PROBABLY STEM FROM 
COMPAIGN RHETORIC. 

2. GOVERNOR OF CENTRAL BANK T. B. DONALDSON TOLD EMBASSY 
ECON OFFICER THAT HE HAD RECEIVED LETTER FROM SIR 
ROLAND SYMONETTE EXPRESSING CONCERN OVER BAHAMAS' 

"NEGATIVE BALANCE OF PAYMENTS". (IN 1976 THE BAHAMAS HAD 

A DECREASE OF $5.9 MILLION IN ITS INTERNATIONAL RESERVES BUT 
THEY REMAINED HEALTHY AND POSITIVE. IN FACT THE BAHAMAS NOW HAS 
CASH RESERVES OF OVER $70 MILLION. SEE REF FOR FULLER 
DISCUSSION). DONALDSON BELIEVES THAT RUMORS HAVE STARTED 
FROM QUESTIONS LIKE THESE BEING RAISED BY POOOSITION 
POLITICIANS. 

3. IF DEPT RECEIVES INQUIRIES CONCERNING BAHAMIAN DOLLAR 
AND ANY WEAKNESS OR POSSIBLE DEVALUATION EMBASSY 
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WOULD APPRECIATE BEING NOTIFIED. 
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